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HSBC MSCI Emerging Markets UCITS ETF

Fund Overview

The strategy at a glance

The HSBC MSCI Emerging Market UCITS ETF aims to replicate the performance of the MSCI Emerging Markets Index, while focusing on 

minimising the tracking difference between the fund and the index. This is done through an easy and cost-efficient approach harnessing 

HSBC’s expertise in passive investing.

About the Index

Dividend Yield 2.77%

No. of constituents 1,410

The MSCI Emerging Markets Index provides direct access to emerging 

market regions around the world, responsible for delivering the majority of 

global economic growth.

Source: MSCI, as at end of November 2019.

Source: Bloomberg and HSBC Global Asset Management, as at December 2019. 

Market average and TER comparisons have been computed by looking at the TER 

of the main Europe-domiciled ETFs tracking the same benchmark. 

◆ We recognise that the cost of investing and its impact on returns 

is in focus now more than ever when selecting an ETF.

◆ Our aim is to offer investors cost-efficient access to a physically 

optimised solution that tracks the MSCI Emerging Markets Index.

◆ As of January 2020, the TER of the HSBC MSCI Emerging 

Markets UCITS ETF was reduced from 0.40% to 0.15%.

Cost efficiency in practice
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Competitive pricing

Our physically optimised ETF offers a cost 

efficient access to emerging markets (TER of 

0.15%)

The strength of our ETFs

Dedicated teams

Our approach leverages our global equity 

dealing team, ensuring on-the-ground 

expertise and insights

Proprietary resources

Robust in-house systems, including 

proprietary portfolio modelling and risk 

analytics, designed to support efficient 

investment processes

Long track record

30+ years experience in managing passive 

portfolios, with a strong record of close 

tracking and minimising costs



Fund details

Important information 
The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with respect to any such funds or 
securities or any index on which such funds or securities are based. The Supplement to the Prospectus contains a more detailed description of the limited 
relationship MSCI has with HSBC ETFs plc and any related funds. 

This document provides a high level overview of the recent economic environment. It is for marketing purposes and does not constitute 

investment research, investment advice nor a recommendation to any reader of this content to buy or sell investments. It has not been prepared 

in accordance with legal requirements designed to promote the independence of investment research and is not subject to any prohibition on 

dealing ahead of its dissemination. 

This document is produced by HSBC Global Asset Management (UK) Limited and amended by HSBC Global Asset Management (Deutschland) 

GmbH. This marketing document is designed for sales and marketing purposes for the introduced fund and is not an offer, an investment 

advice/recommendation or an invitation to make an application to invest in this fund. It does not constitute independent investment research. All 

statutory requirements concerning impartiality of financial analysis are unaffected. This document does not replace a professional investment 

advice. It is not an offer for subscription. A prohibition of trading concerning mentioned financial products before publishing this document does 

not exist. This document is not determined to citizens of the USA. It is only intended for the recipient and parts of it may not be disclosed to any 

third party or used for any other purpose without prior written consent. Past performance contained in this document is not a reliable indicator of 

future performance whilst any forecasts, projections and simulations contained herein should not be relied upon as an indication of future results. 

Due to the composition of the fund prices may fluctuate significantly in the short term to the downside as well as the upside. This document is 

based on information obtained from sources we believe to be reliable but which have not been independently verified; therefore we accept no 

responsibility for accuracy and/or completeness. The opinions represented in this document express opinions of the author/the authors, editors 

and business partners of HSBC Global Asset Management (Deutschland) GmbH and are subject to change. The shift of opinion has not to be 

published. The fund is not suitable for every investor. It cannot be ruled out that an investment in the fund could lead to losses for the investor. It 

is also possible that investors might lose all of their initial investment. All information within this document do neither replace the prospectus for the 

fund nor the Key Investor Information Documents and the most recent annual and semi-annual reports. These documents can be obtained upon 

request and free of charge from HSBC Trinkaus & Burkhardt AG, Koenigsallee 21/23, 40212 Duesseldorf, Germany. They are also available on 

the internet via www.assetmanagement.hsbc.de/de or from Erste Bank der Oesterreichischen Sparkassen AG, Graben 21, 1010 Wien

via www.assetmanagement.hsbc.at/de. 

© HSBC Global Asset Management (Deutschland) GmbH, Koenigsallee 21/23, 40212 Düsseldorf 

All rights reserved.

Expiry date: 31/12/2020

OCF (TER) 0.15% (as of 07 January 2020)

Registration
AT, CH, DE, DK, ES, FI, FR, IE, IT, LU, 

NL, PT, SW, UK

Benchmark
MSCI Emerging Net Total Returns USD 

Index (NDUEEGF)

ISIN DE000A1JXC94

Base currency USD

Fund domicile Ireland

Fund manager HSBC Global Asset Management (UK) Ltd

AUM USD 173,029,043

Number of holdings 1,063

Inception date 05 September 2011

Replication methodology Physical optimisation

Dividend treatment Distribution

Dividend frequency Quarterly

Source: HSBC Global Asset Management, as at end of November 2019.

Key Risks
The value of an investment in the portfolios and any income from them can go down as well as up and as with any investment you may not 
receive back the amount originally invested. 

 Counterparty Risk The possibility that the counterparty to a transaction may be unwilling or unable to meet its obligations.

 Derivatives Risk Derivatives can behave unexpectedly. The pricing and volatility of many derivatives may diverge from strictly reflecting the pricing or 
volatility of their underlying reference(s), instrument or asset.

 Emerging Markets Risk Emerging markets are less established, and often more volatile, than developed markets and involve higher risks, particularly
market, liquidity and currency risks.

 Exchange Rate Risk Changes in currency exchange rates could reduce or increase investment gains or investment losses, in some cases 
significantly.

 Index Tracking Risk To the extent that the Fund seeks to replicate index performance by holding individual securities, there is no guarantee that its 
composition or performance will exactly match that of the target index at any given time (“tracking error”).

 Investment Leverage Risk Investment Leverage occurs when the economic exposure is greater than the amount invested, such as when derivatives 
are used. A Fund that employs leverage may experience greater gains and/or losses due to the amplification effect from a movement in the price of 
the reference source.

 Liquidity Risk Liquidity Risk is the risk that a Fund may encounter difficulties meeting its obligations in respect of financial liabilities that are settled by 
delivering cash or other financial assets, thereby compromising existing or remaining investors.

 Operational Risk Operational risks may subject the Fund to errors affecting transactions, valuation, accounting, and financial reporting, among other 
things.

Further information can be found in the prospectus and Key Investor Information Document (KIID).

Top 10 geographical allocations of the Fund

Source: HSBC Global Asset Management, as at end of November 2019.

China (33.79%)

Taiwan (11.72%)

Korea (11.53%)

India (9.07%)

Brazil (7.09%)

South Africa (4.62%)

Russia (3.91%)

Thailand (2.71%)

Saudi Arabia (2.45%)

Others (13.11%)


