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How do you explain the resilience of your strategy in 

2020?

Building a resilient portfolio has always been at the core of 

our investment philosophy. This objective influences both the 

top-down and the bottom-up parts of our investment process:

• At the top-down level we insist on investing only when risk 

premiums are sufficiently high. Back in February 2020, just 

before the covid crisis struck, our assessment was that 

risk premium were low. Therefore we remained disciplined 

and cut our market exposure.

• At the bottom-up level we always try to favor issuers able 

to keep a decent credit quality even in case of a negative 

macro shock. This proved very valuable when European 

economies entered lockdowns.

The current crisis is the last of a long series of crisis which 

the fund has had to withstand since its inception in 1999. 

These difficult periods have all seen the fund outperforming 

and so far 2020 is looking consistent with this long term track 

record.

For Professional investors only. Not for further distribution. 

This document is distributed by HSBC Global Asset Management and is only intended for

professional investors as defined by MIFID. The information contained herein is subject to

change without notice. All non-authorised reproduction or use of this commentary and

analysis will be the responsibility of the user and will be likely to lead to legal proceedings.

This document has no contractual value and is not by any means intended as a solicitation,

nor a recommendation for the purchase or sale of any financial instrument in any jurisdiction

in which such an offer is not lawful.

The commentary and analysis presented in this document reflect the opinion of HSBC

Global Asset Management on the markets, according to the information available to date.

They do not constitute any kind of commitment from HSBC Global Asset Management.

Past performance is not a reliable indicator for future performance. The return, the value of money invested in the fund may 

become negative as a result of price losses and currency fluctuations.  There is no guarantee that all of your invested capital can 

be redeemed. Source : HSBC Global Asset Management (France), as of 13 November 2020.
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Source: HSBC Global Asset Management, Morningstar as of 13 November 2020.

The performance figures displayed in the document relate to the past and past performance not a reliable indicator for future 

performance. The commentary and analysis presented in this document reflect the opinion of HSBC Global Asset Management  on the markets, according to 

the information available to date. They do not constitute any kind of commitment from HSBC Global Asset Management. Consequently, HSBC Global Asset 

Management will not be held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document. The 

methodologies used to award the prizes are available from Morningstar. 

These examples are historical and contains information that is not current and should not be construed as an advice, an offer to sell or solicitation of an offer to 

purchase or subscribe to any investment. 

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC Global Asset Management accepts no liability for any 

failure to meet such forecast, projection or target. 
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Has your management process changed over the 

years or does it remain largely the same?

The focus remains on assessing risk premiums and on 

scaling our market exposure depending on their levels. The 

attention we pay to fundamental credit quality is also 

unchanged.

But we operate in an environment which has profoundly 

changed over the years:

 the extremely low level of yields and the massive 

intervention of central banks mean that the 

frameworks we use to assess market valuations 

have had to be changed

 our investment universe is also constantly changing 

both in terms of instruments and in terms of issuers: 

as new business models develop, so does the set of 

issuers from which we have to do our selection

 ESG themes have come to the fore, prompting us to 

integrate them more formally in the investment 

process

Which structural changes has the covid crisis 

brought to the Euro High Yield market?

In terms of concrete market functioning the market has shown 

impressive ability to move very quickly to a digital and work 

from home format: in a matter of weeks the market has 

transitioned from a traditional model based on physical 

roadshows to a new model where information is exchanged 

almost entirely electronically. The first impression is that this 

new model is quite efficient.

The crisis has also brought its lot of valuable new information. 

The objective of credit analysis is largely about determining 

the resilience of different business models to unexpected 

large shocks. The covid crisis is such a shock. Therefore we 

can learn a lot by looking at how the different issuers have 

coped with it. So it may be that investors can make more 

informed investment decisions after the crisis.

A 20 year-long track record encompassing very different market environments

100% Historically the fund always outperformed in negative total return years

Net performance 

Isin code (IC):  LU0165129072
YTD 1 year 3 years 5 years 10 years

HSBC GIF Euro High Yield Bond -0.59% 0.68% 7.53% 23.81% 77.39%

Morningstar’s Mean1 -3.05% -1.58% 2.00% 16.76% 57.20%

Peer rankings 61/858 92/829 41/673 63/553 27/276

Quartile Rank 1 1 1 1 1

1. Morningstar Sector: EAA OE EUR High Yield Bond, end September 2020

The above performance figures refer to the past and are not a reliable indicator for future returns. The value of investments and any income from them, 

can go down as well as up. Investment involves risks. 

HSBC GIF Euro High Yield Bond

https://www.morningstar.com/content/dam/marketing/emea/global/awards/2020/awards_methodology/AWDEU20_Methodology_Document.pdf
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Key Risks
The value of investments and any income from  them can go down as well as up and investors may not get back the amount 

originally invested. 

Capital risk - It is important to remember that the value of investments and any income from them can go down as well as up and is not 

guaranteed. 

High yield risk - Please note that the fund is invested in High Yield issues, which represent a higher risk of default compared to Investment 

Grade issues. 

Derivatives risk - The value of derivative contracts is dependent upon the performance of an underlying asset. A small movement in the value 

of the underlying can cause a large movement in the value of the derivative. Unlike exchange traded derivatives, over-the-counter (OTC) 

derivatives have credit risk associated with the counterparty or institution facilitating the trade. 

Interest rate risk - As interest rates rise debt securities will fall in value. The value of debt securities is inversely proportional to interest rate 

movements.

Credit risk - Issuers of debt securities may fail to meet their regular interest and/or capital repayment obligations. All credit instruments 

therefore have potential for default. Issuers of debt securities may fail to meet their regular interest and/or capital repayment obligations. All 

credit instruments therefore have potential for default. Higher yielding securities are more likely to default.

Liquidity risk - Liquidity is a measure of how easily an investment can be converted to cash without a loss of capital and/or income in the 

process. The value of assets may be significantly impacted by liquidity risk during adverse market conditions.

Counterparty risk - The fund is exposed to Over the Counter (OTC) markets for all or part of its total assets. The fund will therefore be 

subject to the risk that its direct counterparty will not perform its obligations under the OTC transactions and that the fund will sustain losses.

Further information can be found in the prospectus and key investor information document (KIID).

Important Information (1)
Gates – The fund has a redemption threshold (gate), the level at which the manager of an undertaking for collective investment in transferable 

securities can stagger the redemption of securities instead of proceeding immediately.

Swing pricing - The fund uses the swing principle calculation method which determines the net asset value of the fund. Swing pricing allows 

investment funds to pay the daily transaction costs arising from subscription and redemptions by incoming and outgoing investors. The aim of 

swing pricing is to reduce the dilution effect generated when, for example, major redemptions in a fund force its manager to sell the underlying 

assets of the fund. These sales of assets generate transaction costs and taxes, also significant, which impact the value of the fund and all its 

investors.

Synthetic Risk and Reward Indicator (SRRI)3

Important Information (2)
Quartile rank is a term widely used in financial services to denote performance of a fund within its sector. For example a ranking of 1 denotes a 

Fund in the top 25% of its peer group sector, with a ranking of 4 denoting a fund in the bottom 25% of its peer group sector.

Data Source - © Copyright 2020 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar 

and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither 

Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.

This document provides a high level overview of the recent economic environment. It is for marketing purposes and does not constitute

investment research, investment advice nor a recommendation to any reader of this content to buy or sell investments. It has not been 

prepared in accordance with legal requirements designed to promote the independence of investment research and is not subject to any 

prohibition on dealing ahead of its dissemination. This document is produced by HSBC Global Asset Management (France) and amended by 

HSBC Global Asset Management (Deutschland) GmbH. This document is designed for sales and marketing purposes for the introduced fund 

and is not an offer, an investment advice/recommendation or an invitation to make an application to invest in this fund. It does not constitute 

independent investment research. All statutory requirements concerning impartiality of financial analysis are unaffected. This information does 

not replace a professional investment advice. It is not an offer for subscription. A prohibition of trading concerning mentioned financial products 

before publishing this document does not exist. This document is not determined to citizens of the USA. It is only intended for the recipient and 

parts of it may not be disclosed to any third party or used for any other purpose without prior written consent. Past performance contained in 

this information is not a reliable indicator of future performance whilst any forecasts, projections and simulations contained herein should not 

be relied upon as an indication of future results. In addition to the information on performance contained in this document, for gross 

performance, fees are not included in the presentation and have a negative impact on the performance of the investment. Due to the 

composition of the fund prices may fluctuate significantly in the short term to the downside as well as the upside. If awards are mentioned in 

this document, it is possible that this is not the most recent award. This document is based on information obtained from sources we believe to 

be reliable but which have not been independently verified; therefore we accept no responsibility for accuracy and/or completeness. The 

opinions represented in this information express opinions of the author/the authors, editors and business partners of HSBC Global Asset 

Management (Deutschland) GmbH and are subject to change. The shift of opinion has not to be published. The fund is not suitable for every 

investor. It cannot be ruled out that an investment in the fund could lead to losses for the investor. It is also possible that investors might lose 

all of their initial investment. All information within this document do neither replace the prospectus for the fund nor the Key Investor 

Information Documents and the most recent annual and semi-annual reports. German citizens can obtain these documents upon request and 

free of charge from HSBC Trinkaus & Burkhardt AG, Koenigsallee 21/23, 40212 Duesseldorf, Germany or via 

www.assetmanagement.hsbc.de/de. Austrian citizens can obtain these documents upon request and free of charge from Raiffeisen Bank 

International AG, Am Stadtpark 9, 1030 Wien, Austria or via www.assetmanagement.hsbc.at/de. 

© HSBC Global Asset Management (Deutschland) GmbH 2020. Königsallee 21/23, 40212 Düsseldorf. All rights reserved.
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Lower risk

Typically lower rewards

Higher risk

Typically higher rewards

1 2 3 4 5 6 7

The rating is based on price volatility over the last five years, and is 
an indicator of absolute risk. Historical data may not be a reliable 
indication for the future. The value of an investment, and any income 
from it, may fall as well as rise, and you may not get back the 
amount you originally invested. The rating is not guaranteed to 
remain unchanged and the categorisation may shift over time. The 
lowest rating does not mean a risk-free investment.


