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Why consider investing in Asia small caps?

Historically strong post-crisis performance of asset class

 MSCI AC Asia ex Japan Small Cap Index rallied 196% over the last big 

economic recovery cycle (2009-10) post GFC – around 20% 

outperformance over Asian large caps during this period

Asia small cap undervalued vs large cap

 Asian small caps outperformed large caps in 2020 for the first time in 5 

years, and earnings revisions are also expected to turn positive

 But still trading at a 30% discount to large caps on a PB ratio basis

Source: HSBC Asset Management, as of 31 January 2021

Past performance is not indicative of future performance. Any views 

expressed were held at the time of preparation and are subject to 

change without notice. While any forecast, projection or target where 

provided is indicative only and not guaranteed in any way.  HSBC 

Asset Management accepts no liability for any failure to meet such 

forecast, projection or target.

For Professional Investors only. Not for further distribution.

High exposure to structural growth themes

 The asset class captures investment opportunities that offer growth in 

Asia, while maintaining diversification

 Structural opportunities emerging within sectors that used to be small –

better access via small caps
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Why consider investing in this Fund?

Superior fund performance to peers

 HGIF Asia ex Japan Equity Smaller Companies is ranked in the first 

quartile against its peers for most major time periods, based on 

Morningstar ranking data

Fund consistently beating the benchmark over the long run

 The fund has outperformed the benchmark for 8 out of the last 10 

calendar years

 Resulting in a cumulative 10-year active return (net-of-fees; IC share 

class) of 78% (fund 112% vs benchmark 34%)

Time period 1M 3M 6M 1Y 3Y 5Y

Quartile ranking(1) 1 1 1 1 3 1

Fund’s Morningstar quartile ranking against peers

IC share class

Source: HSBC Asset Management as of 31 January 2021

Notes: 1. The Morningstar quartile ranking ranks the fund’s performance against its peers in the Morningstar category = Asia ex-Japan 

Small/Mid-Cap Equity, offshore territories; corresponding to the specified time horizon.

Source: Morningstar, 31.12.2020

Past performance is not indicative of future performance. Any views expressed were held at the time of preparation and are subject 

to change without notice. While any forecast, projection or target where provided is indicative only and not guaranteed in any way.  

HSBC Asset Management accepts no liability for any failure to meet such forecast, projection or target.

For Professional Investors only. Not for further distribution.

Small cap focused investment team 

 Dedicated and experienced small cap team solely focus on managing the 

small cap strategy, with the support from the broader Asian equity team



33

Investment objective & philosophy

The Fund aims to provide long-term capital growth by investing in shares (or securities 

that are similar to shares) of Asian (excluding Japanese) smaller companies.

We leverage on own proprietary 

fundamental research to identify 

opportunities.

ESG is fully integrated into our 

investment process as these issues 

can impact the long-term 

performance of companies.

Asian small caps are under 

researched and hence often 

mispriced, creating opportunity to 

generate alpha.

Overweight quality companies with 

sustainable profitability and structural 

growth at attractive valuations will 

enhance returns.

Clear, sound, and time-tested

Fund manager

Elina Fung 

Investment Director, 

Equities

Years of experience: 

Elina has been working in the industry since 1995; 

HSBC since 2007. She has been a portfolio manager of 

the fund since 2012.

Previous roles:

Elina worked as the Financial Controller at a listed 

Chinese auto-parts manufacturer. Previously, Elina 

worked in equity research for six years and financial 

audit for 4 years. 

For Professional Investors only. Not for further distribution.

Source: HSBC Asset Management, as of 31 January 2021

For illustrative purposes only.
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HSBC GIF Asia ex Japan Equity Smaller Companies

Fund performance and other details

Source: HSBC Asset Management, as at 31 December 2020.

Notes: 1. The Morningstar quartile ranking ranks the fund’s performance against its peers in the Morningstar category = Asia ex-Japan 

Small/Mid-Cap Equity, offshore territories; corresponding to the specified time horizon.

Past performance should not be seen as an indication of future returns. Net of fees. Benchmark is the MSCI AC Asia ex Japan Small Cap. 

This benchmark is indicative only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet this 

benchmark.

Fund performance (December 2020) 

IC share class

2016 2017 2018 2019 2020

Fund 11.27 38.48 -23.63 4.45 33.02

+/-Benchmark 13.56 4.96 -4.76 -2.78 6.83

Inception date: 21 Nov 1997

Fund size: USD 728.4 million

Base currency: USD

Minimum investment: USD1,000 

Dealing Frequency: Daily

Management fee: 1.50%/0.75% per annum 

(Retail/Institutional)

Fund manager: Elina Fung

Benchmark: MSCI AC Asia ex Japan Small 

Cap

Fund domicile: Luxembourg
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HGIF Asia ex Japan Equity Smaller
Companies

MSCI AC Asia ex Japan Small Cap

Total return index

YTD 1Y 3Y (ann) 5Y (ann)

Fund 33.02 33.02 2.00 10.33

+/-Benchmark 6.83 6.83 -1.16 2.88

Quartile ranking(1) 1 1 3 1

Fund detailsTop 5 regions by exposure

Top 5 sectors by exposure

Geography Weight

Taiwan 22%

Mainland China 19%

India 18%

Korea 15%

Hong Kong (SAR) 9%

Sector Weight

Information Technology 24%

Consumer Discretionary 20%

Industrials 15%

Healthcare 12%

Materials 11%

For Professional Investors only. Not for further distribution.
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Important Information

This document is produced by HSBC Global Asset Management (Hong Kong) Limited and amended by HSBC Global Asset

Management (Deutschland) GmbH.

This marketing document is designed for sales and marketing purposes for the introduced fund and is not an offer, an investment

advice/recommendation or an invitation to make an application to invest in this fund. It does not constitute independent investment

research. All statutory requirements concerning impartiality of financial analysis are unaffected. This document does not replace a

professional investment advice. It is not an offer for subscription. A prohibition of trading concerning mentioned financial products

before publishing this document does not exist. This document is not determined to citizens of the USA. It is only intended for the

recipient and parts of it may not be disclosed to any third party or used for any other purpose without prior written consent. Past

performance contained in this document is not a reliable indicator of future performance whilst any forecasts, projections and

simulations contained herein should not be relied upon as an indication of future results. In addition to the information on

performance contained in this document, for gross performance, fees are not included in the presentation and have a negative

impact on the performance of the investment. Due to the composition of the fund prices may fluctuate significantly in the short

term to the downside as well as the upside. If awards are mentioned in this document, it is possible that this is not the most recent

award. This document is based on information obtained from sources we believe to be reliable but which have not been

independently verified; therefore we accept no responsibility for accuracy and/or completeness. The opinions represented in this

document express opinions of the author/the authors, editors and business partners of HSBC Global Asset Management

(Deutschland) GmbH and are subject to change. The shift of opinion has not to be published. The fund is not suitable for every

investor. It cannot be ruled out that an investment in the fund could lead to losses for the investor. It is also possible that investors

might lose all of their initial investment. All information within this document do neither replace the prospectus for the fund nor the

Key Investor Information Documents and the most recent annual and semi-annual reports. German citizens can obtain these

documents upon request and free of charge from HSBC Trinkaus & Burkhardt AG, Koenigsallee 21/23, 40212 Duesseldorf,

Germany or via www.assetmanagement.hsbc.de/de. Austrian citizens can obtain these documents upon request and free of charge

from Raiffeisen Bank International AG, Am Stadtpark 9, 1030 Wien, Austria or via www.assetmanagement.hsbc.at/de.

© HSBC Global Asset Management (Deutschland) GmbH 2021. Königsallee 21/23, 40212 Düsseldorf

All rights reserved.

Expiry date: 30/04/2021

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form

and may not be used as basis for or a component of any financial instruments or products or indices. None of the MSCI

information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of

investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or

guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided as an "as is" basis and the

user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other

person involved in or related to compiling, computing or creating any MSCI information (collectively 'the MSCI Parties') expressly

disclaims all warranties (including, without limitation, all warranties of originality, accuracy, completeness, timeliness, non-

infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the

foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential

(including, without limitation, lost profits) or any other damages. (www.msci.com)

For Professional Investors only. Not for further distribution

The value of investments and any income from them can go down as well as up and investors may not get back the amount 

originally invested. 

 Exchange rate risk: Investing in assets denominated in a currency other than that of the investor’s own currency perspective 

exposes the value of the investment to exchange rate fluctuations

 Concentration risk: Funds with a narrow or concentrated investment strategy may experience higher risk and return 

fluctuations and lower liquidity than funds with a broader portfolio

 Emerging market risk: Emerging economies typically exhibit higher levels of investment risk. Markets are not always well 

regulated or efficient and investments can be affected by reduced liquidity

 Derivative risk: The value of derivative contracts is dependent upon the performance of an underlying asset. A small 

movement in the value of the underlying can cause a large movement in the value of the derivative. Unlike exchange traded 

derivatives, over-the-counter (OTC) derivatives have credit risk associated with the counterparty or institution facilitating the 

trade

 Operational risk: The main risks are related to systems and process failures. Investment processes are overseen by 

independent risk functions which are subject to independent audit and supervised by regulators

Further information can be found in the prospectus and Key Investor Information Document (KIID). 

Key risks


